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- CBDT notifies e-Settlement Scheme 2021 for electronic settlement of cases
pending before Settlement Commission

Vide Notification No. 129/2021, CBDT on 01st November 2021 has notified
the e-Settlement Scheme 2021 that lays down the procedure for electronic

settlement of pending applications by the Interim Board constituted through
the Finance Act 2021
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Executive Summary

To ease out the process of settlement of pending applications
before the Income-tax Settlement Commission (ITSC), the
Central Government (CG) had earlier introduced the Interim
Board in Finance Act 2021.

Further, as stated during the introduction of the Finance Bill,
the CG has now laid down the e-Settlement Scheme 2021
which would help in electronic disposal of pending
applications providing ease, transparency and, complete
control over the judicious disposal of all eligible pending
applications for Settlement

Background

P The 2021-22 Budget, through the Finance Act, amended the
provisions of the Income-Tax Act, 1961 to provide that the
Income-tax Settlement Commission (ITSC) shall cease to
operate from February 1,2021.

) To dispose off the pending settlement applications as of
January 31, 2021, the CG had constituted an Interim Board
for Settlement.

p Now, the CBDT Vide Notification No. 129/2021 has notified
this e-Settlement which provides for detailed procedure and
manner for such settlement.

Key features of the e-Settlement
Scheme - 2021

P The Interim Board shall conduct e-settlement of pending
applications allocated or transferred to it by CBDT randomly
with the help of Principal Director General of Income-tax
(Systems) or the Director General of Income tax (Systems)

p Intimation would be sent to the applicant by the Interim
Board onallocation

p The interim Board shall call for reports from the Principal
Commissioner/Commissioner and the Applicant and shall
provide an opportunity of being heard to both against each
others' submissions/reports.

) The proceedings before the Interim Board shall not be open
to the public and only persons as authorized in Scheme shall
remain present before the Board

) All communications are to be exclusively by electronic mode
only and there shall be no personal appearance before the
Interim Board
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