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2 INVOICING
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= Tax invoice for supply of taxable goods and/or

The process of obtaining new GST .
services.

registrations has been fairly smooth.
= BRill of supply for supply of exempted goods and/or

There is no centralised registration for ,
services.

service providers.
= Self-invoice to be issued in respect of goods and

There is no composition scheme for a . . .
services receilved from unregistered vendors.

majority of service providers.
= Payment voucher at the time of making payment to
the supplier under RCM.

= (Credit note/debit note for subsequent adjustments
(linking with original document mandatory)

= Receipt voucher/refund voucher for advances.



GST compliliances for M&E
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3 LIABILITY UNDER REVERSE CHARGE MECHANISM

Import of services

Goods transportation service by Goods
Transport Agency

Legal services by an advocate/firm of
advocates

Goods transportation service in vessel from
outside India

Sponsorship services

Services by government or local authorities
except certain specified services

Supply of services by an author, music
composer, photographer or artist by way of
transfer or permitting the use or enjoyment
of a copyright of original works

Services provided by a non-executive
director to a company

Recover Agent, Insurance Agent, Individual
Direct Selling Agents.

Services of Business Facilitator and Business
Correspondent.

Security services.

Services of members of overseeing committee
of RBI.

Services by way of transfer of development
rights or Floor Space Index (FSI) (including
additional FSI) for construction of a
project.

Long term lease of land (30 years or more)
against consideration in the form of upfront
amount (called as premium, salami, cost,
price, development charges or by any other
name) and/or periodic rent for construction
of a project.

Services of hiring of any motor vehicle
designed to carry passengers where the cost
of fuel is included in the consideration paid
by service recipient.

Services of lending of securities under
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Electronic tax liability register shall be maintained on a common portal for each person liable
to pay tax.

The assessee must first discharge the tax and dues related to previous tax periods (if any),
then for the current tax period.

Electronic challan to be generated from the GST common portal.

Uniform payment dates for all taxes (by 20th of the next month).

Common portal for all types of tax payment and returns.

Separate returns for different categories of taxpayers.

Frequency of filing returns: Monthly/quarterly and annually.

GSTR 2 (return for inward supply) for matching of credits deferred until further notice.
Late fees for delayed filing of returns.

GST Council to further deliberate and simplify compliances on representations from trade and
industry.
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Taxation under GST
regime
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Time of supply for services

ﬂ | Date of issue of invoice
Time of supply of services - Date of receipt of advance/payment. —
is the earliest of the

Date of provision of services (if invoice is not issued within
— prescribed period)

Time of Supply under Reverse

Charge

In case of reverse charge, Date of payment (For services only)
the time of supply for . -

service receiver 1s the 30 days from date of issue of invoice for goods (60 days
earliest of the following for services)
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Place of Supply for Services :Lg;lJl
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Place of Supply in

"= Place of supply of services is the location of the

service recipient.
Admission to an event or amusement

park or any other place. Services
ancillary to above.

"= TIn cases where the services are provided to an
unregistered dealer and their location is not
available, the location of the service provider will

be the place of provision of service. Place where the event is held or place

. where the amusement park is located.
Place of Supply at Movie Halls

Entertainment events and services
ancillary to the above.

TN
4 \
E NS
@ Supply to:

Registered person - Location of the
Place of supply is place where the services are
registered person
actually performed i.e., movie hall itself.
Unregistered person - Location of the

event.



Value of Supply ‘i SE“

ﬁ - Value of Supply of Goods and/or Services
&=
|

. *= The amount collected by the seller / service provider from the buyer or service
‘ ‘ recipient respectively is the value of supply.

L 4
L 4



IMPACT OF GST ON SUPPLIES MADE AND
RECEIVED BY PRODUCERS
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Supply of all the intellectual property
rights
information technology software)
attracts GST at the rate of 12%.

(in respect of goods other than

Both permanent and temporary transfer
of copy rights is taxable at an
equivalent rate of 12%.

The rest of the routine supplies by the
producer, such as renting services,
sale of old costumes, sponsorship, and
partnership services attract 18% GST.

The credit of taxes paid in goods can
be used for payment of liability on
services.

Lease of shoot sets

Outward Supplies

Producer

I mp a C t O f G S T O n S upp l j_ e S ma de b y 4 ‘ LOGAL CONNECT. GLOBAL DUTLOOK.
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18% GST

Sponsorship

. Supply of old
B costumes

12% GST

Partnership with

services
18% GST with RCM

Permanent/Temporary

radio
12% GST

Supply of

dismantled sets as

transfer of Copy rights
(Cinematography film)

12% GST

scrap

GST as applicable




Impact of GST on supplies received by
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producers

Services (temporary transfer of
copyright) by an author, music
composer or photographer, artists or
the like by way of transfer or
permitting the use or enjoyment of
copyright relating to an original
literary, dramatic, musical or
artistic work are taxable under
reverse charges in the hands of the
recipient.

In the above case If there 15 no
transfier or permitting the use or
enjoyment of copyright, It Is taxable
at 18% GST under forward charge
mechanism

Payments made to directors are charged
@18% GST under forward charge
mechanism

18% GST
Event photography
and videography
services (Technicians,
dubbing studios)

Hiring of building
and studios

18% GST

18% GST 18% GST

Services by
performing/non-
performing artists

Services by author,
music composer
and photographer

Producer

Lease of lights,
cameras, vehicles,
etc.

Purchase of
costumes

Same rate as on Up to 12% GST

supply of goods

12% GST

Purchase of film
rights (remake,
semi-finished, etc.)

Purchase of
Advertising space

18% GST

Othemh dnashye ey ige procurement s, such ¢ tox creditc of taxes paid on all procurements for business
S lpurposes)Except For & few cases such as food, beverages, outdoor catering and vehicle hire.

advertisement expenses and hiring of
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IMPACT OF GST ON SUPPLIES MADE AND
RECEIVED BY STUDIOS
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Studios provide both pre-production and post-production facilities to the producers of movies and

television shows.
Outward supplies

18% GST 18% GST

_ o Renting of generator
Pre-production facilities primarily include sets
supply of shooting sets (on an ‘as is’ basis) on rent to

producers. The producer may incur additional expenses without transfer and effective

on further design and maintenance of the sets, for which , control , :
he directly engages third-party vendors, procures goods treated as ‘supply of tangible goods was treated as right to use
and services and makes payment to them. On renting of .

classified as services & taxed @18% considered as deemed sales

shooting sets, they will be required to charge 18% GST.

Renting of theatres to producers for showcasing films to limited invitees, including the Central Board of Film Certification are
subject to 18% GST.
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Outside the ambit of Indirect tax

GST at applicable rates

Inward supplies
18% GST

The major input cost of the studios involves maintenance of the sets and studios. For maintenance
purposes, the studios procure goods and services from third-party vendors and these goods and services are
subject to GST, and the input tax paid on procurement of the goods can now be used to set off GST
liability on renting of shooting sets and preview theatres.

Studios also incur a major cost on electricity, which was outside GST. Thus, there was no GST on the
procurement of electricity from the state board.

for building, construction, fabrication, erection, installation,
fitting out, improvement, modification, repair, maintenance, renovation etc., of any immovable property
wherein transfer of property in goods is involved in the execution of such contract, then it will be
treated as a supply of services (works contract) in GST.

ITC is not available for Works contract services when



IMPACT OF GST ON SUPPLIES MADE AND
RECEIVED BY DISTRIBUTORS




Impact of GST on supplies made by

ASBC

LOGAL CONNECT. GLOBAL OUTLOOK.

] ]
A1 o+ r1 hiitAnro
O R S i s S s A B W O

The distributor, who purchases the rights from the producer for further distribution, is the second important aspect of the industry.

own theatres to exhibit
TICKET

Outward supplies

"

sale of movie tickets

State-specific
Entertainment
Tax

Under Goods and
Service tax

15-

An] average of
30%

18% Ticket price

100
28% Other Cases

Outward supplies

Distributors

Temporary transfer on

Theater taken on
rent from
&%
'..

principal-to-principal

supply of
copyrights

Exhibitor to
Distri

when a movie is
exhibited by the
theatre owner on his
own account the
distributor will
charge 12% GST on
the supply of
copyrights.

Rentin

, , g
Distributor to

Exhibitor
On sale

tickets

Joint venture b/w
exhibitor and

no services are
rendered by the
distributor to the
theatre owner or
vice versa.

So No GST
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Impact of GST on supplies received by
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The major input cost in the hands of the distributor includes procurement of broadcasting rights, rental
expense of theatres, digital transmission expenses, advertisement cost and other support services.

Inward supplies Inward supplies

Distributors

Temporary transfer of . ' .
Digital transmission

e R P Rental expenses of

expenses

copyright of

cinematographic films by expenses

theatre

122 Under
Under ‘ Under 18% print C°T All Under 18%
GST zzisiiggi GST Media Other GST
s % 18%
€; With the withdrawal of the exemption on the transfer of copyright on cinematographic films, the
ﬁ service becomes taxable, and the input tax charged by the producer will be used by film

distributors against their output tax liability. As taxes paid on these expenses are creditable,

this may not result in any additional cost burden to the distributor.



IMPACT OF GST ON SUPPLIES MADE AND
RECEIVED BY EXHIBITORS




Impact of GST on supplies made by
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Exhibitors either acquire the cinematographic film’s rights temporarily/permanently from the
distributor or rent out the theatre they own to exhibit movies or may enter a revenue arrangement with
the distributor.

Outward
supplies

Exhibito
r

Online sales commission

movie 1s exhibited on his own

Supply of food and beverages

Under P .
GST 18% 22, ( 5%
18% Ticket price < Online Under '
sale of 100 sales GST Without ?nput
ovie 28% Other Cases Tax Credit
tickets

+ Local Body Entertainment tax (LBET)
in some states

Leasing of food courts, Supply of advertisement

Theater given on rent to

11\ 189 AD 18%
Exhibitor to Under , ”l under supply of
. . Leasing GST .
Distributor GST advertisemen
1 % to food . t space
Under . courts P
GST Rentin

g
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Impact of GST on supplies receilved by Sl
exhibitors
a¥%e
Exhibito )/ Inward supplies
r

Procurement of broadcasting

Rental expenses of theatre

Contract staffing services

aa aan 18% 18%
Temporary aa aa Under Under
Under aa On rental
transfer of RENT GST GST with no
: expense GST
...‘ GST copyrights Reverse Charge
from Mechanism
distributor

Lease of lights, cameras,

projectors and other equipment
,
18%
Under Same as on
GST supply of
goods

Digital transmission

Supply of security services from

non-body corporates, tax on said

9 '
18% supply 1s payable under reverse
Under ‘ Digital
GST Transmissio charge. Tax on supply of manpower

n services is payable under forward

charge.



GST ON ONLINE SUPPLIES OF
DIGITAL CONTENT
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Online supplies of Digital Content (Music, Movies, Television Shows, etc.) are known as OIDAR i.e., Online

Information Database Access and Retrieval services.

18% Under
GST
the Service Supplier should be registered in India and shall collect

GST@ 18% from the Service Recipient.

Place of supply would be India

The service recipient is liable to tax under the Reverse Charge Mechanism

The manner of levy of GST on :
such transactions would depend on
whether the Service Recipient is

a Business or is a Consumer i.e.,
Non-Business. . the GST Law, collect GST from the service recipient and then deposit GST

Service provider would also be required to get registered in India under

with the Govt.
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Additional compliance
burden on M&E as certain
services for this sector
which were exempt under the
service tax regime have now
been put to tax in
recipient’s hand under GST.

Earlier, the temporary
transfer or permitting the
use or enjoyment of a
copyright covered under sub-
section 13(1) (a) and (b) of
the Indian Copyright Act,
1957, relating to original
literary, dramatic, musical
or artistic works or

PhBSBaLe9v2BBsThiPE HB® been
fi%8@Ptaxable and that too in
the hands of the recipient.
This would lead to an
additional burden on the
recipient as payment of tax
under reverse charge requires
raising of a self-invoice and
other necessary disclosures
in returns.

Further, the scope of
taxability on services which
are put to tax under reverse
charge 1s expanded with the
use of the words ‘the like’
in the notification. This has
led to some confusion about
which all services, other
than those mentioned in the
notification, would be taxed
under reverse charge basis.

There is likely to be a room for
interpretation and this might
result in unwarranted
litigation.




LBET 1is levied on the sale of
movie tickets. The municipal and
local bodies are allowed to levy a
parallel Entertainment Tax along
with GST, which may wvary from
state to state ranging from 15% to
110% (an average of 30%). The levy
of LBET’s 1is at the discretion of
the states, which would result in
an additional tax burden to the

end users. The following is the

list of applicable states and the

oA AF O +FAaxre
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1 Andhra Pradesh 20% (15% for Telugu Films)
5 Assam, Himachal Pradesh, Jammu & Kashmir, il
Rajasthan, Punjab and Uttaranchal
3 Bihar 50%
4 Delhi 20%
5 Gujarat 20% (Nil for Gujrati Films)
6 Haryana 30%
7 Jharkhand 110% (Nil for Jharkhand Films)
8 Karnataka 30% (Nil for Kannada Films)
9 Kerala 30%
10 | Madhya Pradesh 20%
Marathi Films — Nil
Ticket Fare — Rate
UptoRs.250 - 45%
11 | Maharashtra
Rs.251 to Rs.350- 49.5%
Rs.351to Rs.500- 51.75%
Above Rs.500 - 54%
12 | Odisha 25% (Nil for Odia Films)
13 | Tamil Nadu 15% (Nil for Tamil Films)
14 | Uttar Pradesh 30% to 40%
15 | West Bengal 30% (2% for Bengeali Films)
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Suite 5, Level 3, Reliance Cyber ~ C- 699A, 1st Floor, Sector-7, Flat no.3, Plot no.226/227, Old no 19, New no 13B, New  90/1, 3rd floor, pasha south
Ville,, Madhapur, Hitech City, Palam Extn., Dwarka, New Sion East, Mumbai - 400022 Bangaru colony first Street, square, Rathavilas road,

Hyderabad — 500081 Delhi, Delhi 110075 KK Nagar West, Chennai basavangudi, Bangalore -
600078 560004
Vijayawada : # 56-11-3, Sri Devi Complex, Y.V.R Street, MG Road, Overseas :

Patamata, Vijayawada, Andhra Pradesh

UAE Address: 2103, Bayswater Tower, Business Bay,
Tirupati : H. No: 6-154/1, Syamala Nilayam, Near Water Tank, Akkarampalli,

Dubai, UAE
Tirupathi, Andhra Pradesh
Vishakhapatnam: Level 3, Kupilli Arcade, Akkayyapalem, Visakhapatnam, & USA Address: 8 The Green, Suite A in the city
Andhra Pradesh, 530016 —

— of Dover, Delaware - 19901
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Thank You
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www.steadfastconsultants.in

SBC refers to one or more of Steadfast Business Consulting LLP (LLPIN: AAL-1503), a Hyderabad based Limited Liability Partnership, and its network of member firms, branches and affiliates. SBC provides tax, consulting, audit and financial advisory
services to clients within and beyond borders spanning multiple industries. With local connect and expertise put together with global outlook and capabilities, SBC believes in providing holistic solutions to clients tailored to meet business objectives and
address most complex challenges and at the same time be robust, scalable and sustainable from a tax, legal and regulatory standpoint.



