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Mechanism



Who is an Input Service 

Distributor?

 ISD as a concept existed even under ST regime and the same has been carried forward to 

GST.

 The main purpose of ISD is to enable the HO/Centralized location incurring expenses to 

avail ITC of the GST paid and distribute the credit.

 The need for ISD arose for providing a chance to businesses who have multiple units in 

different locations to receive common invoice for the services attributable to different 

units at centralized location.

 ISD mechanism is only a facilitation for distribution of credit of taxes paid and avoid 

accumulation of ITC.

Receipt of tax 

invoices for input 
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Distribution of 
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Manner of distribution of credits by ISD to 

recipient units 

The manner of distribution of ITC primarily depends on two factors:

A. Location of the ISD vis a vis the location of the recipient unit

B. Nature of tax (CGST/SGST or IGST)

Recipient unit & ISD are in same state – The ITC of CGST & SGST are distributed as CGST & 

SGST

Recipient unit & ISD are in different state – The ITC of CGST & SGST are distributed as IGST

In case of distribution of IGST, it is always distributed as IGST irrespective of the 

location.
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Registrations and Returns

 There is no threshold prescribed for obtaining ISD registration.

 ISD is a separate registration obtained under the nature of registration marked as 

‘ISD registration’

Registration of 

ISD 

GST return for 

ISD 

 The ISD shall have to file a monthly return in Form GSTR 6 by 13th day from the end 

of the month.

 An ISD shall have to furnish the details of the invoices of input services 

received, the amount of eligible and ineligible ITC available for distribution.Other Key aspects 

 ISD shall distribute the ITC relating to procurement of Input services only.

 ISD shall receive tax invoices for taxable supplies and distribute the tax charged 

on such invoice to appropriate supplier having the same PAN.

 The concept of ISD and cross-charge is being debated yet different treatments are 

often seen



Conditions to be fulfilled for availing ISD ITC 

 Distribution of common credits by ISD to one or more recipients on basis of their total 

turnover of previous FY.

 If the expenses are directly related to any specific unit, then it shall be directly 

apportioned to that unit only.

 An ISD invoice is to be issued with a clear indication that such invoice is issued only 

for distribution of ITC

 The invoice must contain the information of distribution CGST/SGST or IGST separately

 Any ITC received by ISD through a debit note issued by a vendor which increases the ITC 

available for distribution, it shall be distributed in the same manner

 The distribution of ITC must not be more than the ITC available for distribution.

 The distribution of ineligible ITC under section 17(5) must be done separately.
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Contact us

HYDERABAD DELHI

C- 699A, 1st Floor, Sector-7, Palam 

Extn., Dwarka, New Delhi, Delhi 

110075

CHENNAI

Old no 19, New no 13B, New 

Bangaru colony first Street, KK 

Nagar West, Chennai 600078

BANGALORE

90/1, 3rd Floor, Pasha South 

Square, Rathavilas Road, 

Basavangudi, Bangalore -

560004

MUMBAI

Flat no.3, Plot no.226/227, Sion 

East, Mumbai - 400022

Vizag: Level 3, Kupilli Arcade, Akkayyapalem, Visakhapatnam 530016, 

Andhra Pradesh

Vijayawada: # 56-11-3, Sri Devi Complex, Y.V.R Street, MG Road, Patamata, Vijayawada, Andhra

Pradesh

Tirupati: H. No: 6-154/1, Syamala Nilayam, Near Water Tank, Akkarampalli, Tirupathi, Andhra Pradesh 

Kurnool: #21, Top Floor, Skandanshi Vyapaar, New Bus Stand Road, Kurnool 518 003, Andhra 

Pradesh

UAE Address: 2103, Bayswater Tower, Business Bay, Dubai, 

UAE

USA Address: SBC LLC, 8 The Green, Suite A in the City 

of Dover, Delaware - 19901

Suite 5, Level 3, Reliance Cyber 

Ville,, Madhapur, Hitech City, 

Hyderabad – 500081
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Thank You

w w w .stead fast co nsu l ta n ts . in

SBC refers to one or more of Steadfast Business Consulting LLP (LLPIN: AAL-1503), a Hyderabad based Limited Liability Partnership, and its network of member firms, branches and affiliates. SBC provides tax, consulting, audit and financial advisory 

services to clients within and beyond borders spanning multiple industries. With local connect and expertise put together with global outlook and capabilities, SBC believes in providing holistic solutions to clients tailored to meet business objectives and 

address most complex challenges and at the same time be robust, scalable and sustainable from a tax, legal and regulatory standpoint.


