
Dated 21st June 2021

CBDT Circular on New 
Functionality for identifying 

“Specified Persons” mentioned 
in new S.206AB & S.206CCA

Note:
This note is an addendum to our earlier presentation titled “Higher rate of TDS & TCS w.e.f. 01st July 
2021 on S.206AB & S.206CCA. This update is to be read in conjunction with the earlier released note. In 
case you haven’t received the same, kindly contact us. Thank you.



S.206AB & S.206CCA - Background
Section 206AB

Steadfast Business Consulting LLP

Finance Act, 2021 has introduced two new sections 206AB and 206CCA to provide 

for higher rate of Deduction / Collection of taxes for NON-FILERS OF INCOME-TAX 

RETURNS. These new provisions shall come into effect from 01ST JULY 2021

“SPECIFIED PERSON”:

Upon satisfaction of certain conditions viz., non-filing of return of income for 

preceding two previous years and aggregate of TDS & TCS exceeding INR 50,000 in 

each of the two previous years, a person shall be categorized as “SPECIFIED 

PERSON”

RATE OF TDS / TCS:

The rate of TDS / TCS for Specified Person shall be the higher of:

(a) double the applicable TDS / TCS rates; or 

(b) (b) 5%

For detailed conditions / non-applicability, kindly refer to our earlier note



Situation BEFORE CBDT Circular dated 21-06-2021 
& Gist of the Circular
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Situation AFTER CBDT Circular dated 21-06-2021 

! Deductor / Collector shall check the PAN functionality at the beginning of the Financial Year for purposes of S.206AB & 
206CCA applicability

! This being a !"#$ %&#'()*+),(-./'*0(#12)(3 , no fresh names shall be added to the list of “Specified Persons” during FY 
2021-22. It means that only those PANs identified as “Specified Persons” as at beginning of FY 2021-22 shall be relevant 
and needs to be periodically checked during the year.

! During the process of checking PAN, where a vendor is identified as a !-4- %1&(5,+,(.*&()14- ”, then the deductor / 
collector is not required to re-check the functionality for such vendor again during that Financial Year

! For those vendors identified as !1&(5,+,(.*&()14-1 ”, it is advisable for the deductor / collector to recheck the status again 
at the time of deducting or collecting the taxes

! Where any person has filed ROI for AY 2019-20 and AY 2020-21 during the FY 2021-22, his name would be removed from 
list of ”Specified Persons” as on the date of filing such ROI

! It has also been clarified that !6(/#"(. 7 )(8,1(. ".1*7*"51*)("2)-13 filed for relevant previous years during FY 2021-
22 would also be considered for removal of persons from “Specified Persons” criteria on a regular basis.
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Flow chart decoding the Circular dated 21-06-2021

!"#$"%&'%()%*+*,-**

./.01%2345/6!% 7 ,++%4/8!
!"#$%&'()*)+',,"%&'()&')%-"%.)/01)'2)3"4#'(5)

2'()678"%929"#)/"(5'45:)5&;&$5)94)4"<)
2$4%&9'4;,9&=

>"4#'(5)9#"4&929"#)
;5)61'4 ?78"%929"#)

/"(5'45:
!"##$%&' () *+#,

>"4#'(5)9#"4&929"#)
;5)6!9:;<'<:=%

>:$?&@?:
!"##$%&' )-*+#,

!"#$%&'()(#$%**&(+,-(
.//012.304

To re-check PAN status 
during FY 2021-22
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Other Locations:

Vijayawada : I&'HJCCJ,(&!4#&K%*#&1:7<+%L(&MN5N-&!$4%%$(&=O&-:.>(&G.$.7.$.(&5#P.2.Q.>.(&E/>94.&G4.>%;9

Tirupathi : H. No: 6-154/1, Syamala Nilayam, Near Water Tank,  Akkarampalli, Tirupathi, Andhra Pradesh
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