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VALUATION
UNDER DIFFERENT

STATUTES




PURPOSE OF EQUITY SHARE VALUATION

Sale of Business Fund Raising Merger/ Acquisition/  Reduction of share
Reconstruction/ capital
Amalgamation
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Conversion of stocks Implementation of  Strategic Business Voluntary Value
(Preference/ Employee Stock Decisions/settlement Assessment 640.03%
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; 82.5-2.55%

) gg.g +8.35%
80 +2.03%

. 707 +9.48%

5 284857

+8.28%
5.8 6.78%

C

To comply with regulatory / accounting requirements in India
under RBI/ FEMA / Income Tax Act 1961/ SEBI/ Companies Act etc.




WHO CAN DO VALUATION ? iS8cC

Companies Act 2013 \/ X X

Income Tax Act, 1961 * * % *
' v

Foreign Exchange
Management Act, 1999 X x C

*Can apply only NAV method
**Can apply DCF/ any other method

# A registered Valuer is mandatorily required to be appointed by the audit committee/ Board of Directors of the Company



VALUATION REQUIREMENTS UNDER VARIOUS STATUTES ﬂSEL

COMPANIES ACT, 2013 INCOME TAX ACT, 1961 FEMA, 1999

> Further issue of share capital -

Preferential Allotment
> Reduction of share capital

>~ Non-Cash transactions involving

directors
> Valuing assets for submission of report
by Company Liquidator
> Scheme of Compromise/ Arrangement/ s Fresh issue of shares > Fresh Investment / Transfer of

Corporate Debt Restructuring shares between non-resident and

v

Transfer of Equity Shares

2 S CRAe 7Sl e el Transfer of securities other than residents

v

> Declaration of solvency for voluntary equity shares

wind up proposal



1SBC

Why SBC ???

Our Team comprises of distinguished Chartered Accountants, Merchant Bankers,
Registered Valuer's, Certified Public Accountants rendering comprehensive
professional services and a dedicated team for Business Valuations (Equity/
Intangibles), whose core competencies are:

Q Understanding the micro and macro economic factors through
detailed Study of industry in which a specific client is operating;

Determination of appropriate valuation method basis the detailed
study of valuation purpose

Preparation of detailed Valuation report certifying the equity/
intangible asset value

Q Arriving at the fair value of an entity's equity stock
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Suite 5, Level 3, Reliance Cyber C- 699A, 1st Floor, Sector-7, Palam Flat no.3, Plot n0.226/227, Sion Old no 19, New no 13B, New 90/1, 3rd Floor, Pasha South
Ville,, Madhapur, Hitech City, Extn., Dwarka, New Delhi, Delhi East, Mumbai - 400022 Bangaru colony first Street, KK Square, Rathavilas Road,
Hyderabad — 500081 110075 Nagar West, Chennai 600078 Basavangudi, Bangalore -
560004

Level 3, Kupilli Arcade, Akkayyapalem, Visakhapatnam 530016,

Andhra Pradesh 2103, Bayswater Tower, Business Bay, Dubai,
# 56-11-3, Sri Devi Complex, Y.V.R Street, MG Road, Patamata, Vijayawada, Andhra c e
Pradesh
H. No: 6-154/1, Syamala Nilayam, Near Water Tank, Akkarampalli, Tirupathi, Andhra Pradesh & SBC LLC, 8 The Green, Suite A in the City
#21, Top Floor, Skandanshi Vyapaar, New Bus Stand Road, Kurnool 518 003, Andhra 01 DOVEr, Delaware - 19901
Pradesh :
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Thank You
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www.steadfastconsultants.in

SBC refers to one or more of Steadfast Business Consulting LLP (LLPIN: AAL-1503), a Hyderabad based Limited Liability Partnership, and its network of member firms, branches and affiliates. SBC provides tax, consulting, audit and financial advisory
services to clients within and beyond borders spanning multiple industries. With local connect and expertise put together with global outlook and capabilities, SBC believes in providing holistic solutions to clients tailored to meet business objectives and
address most complex challenges and at the same time be robust, scalable and sustainable from a tax, legal and regulatory standpoint.



